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Source: Artemis as at 30 April 2017. Please note that 
figures may not add up to 100% due to rounding and the 
equity and cash holdings. 
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Fund update  
Government bond markets performed well in 
April. Concern that the global economy may be 
slowing seems to be spurring demand. At the 
same time, however, equity markets remain 
buoyant, so sentiment can't be entirely fearful. 
 
The market for corporate bonds is performing 
reasonably well, although its reliance on the 
prop of quantitative easing could prove 
destabilising as those bond-buying programmes 
are scaled back. Issuance of bank bonds has 
been quite strong, a positive sign that there is 
plenty of demand for them. This sector's 
performance has been good and is beneficial 
for the fund given its high weightings here. The 
high-yield market, meanwhile, was adversely 
affected by the fall in commodity prices. This 
affected sentiment towards bonds issued by 
energy companies a little - but other sectors 
continued to perform well. 

 
The Bank of England has stopped buying 
corporate bonds. In our view, the £10 billion that 
it invested has distorted the market. Our focus 
in the fund's bond component is on investment-
grade bonds issued by banks and insurers as 
well as on high-yield issues. These have all 
outperformed recently and we think that will 
continue. Don't underestimate the profits that 
banks and insurance companies can derive 
from earning something from their short-term 
deposits. US Libor is now well above 1%, 
having been closer to 0.25% two years ago. 
 
Returns from our short-position in gilts have 
been rather disappointing despite the forward-
looking indicators for inflation looking strong. 
For instance, wage inflation in Germany is 
running at over 3%. Yet the bond market's 
expectations for inflation seem to remain rooted 

The fund’s aims 
The fund aims to achieve an income in addition to capital growth through an actively managed combination of global equities, bonds and cash. 

Composition   
 

Market sector split  
Financials 36.8% 

Industrials 11.2% 

Telecommunication Services 11.1% 

Consumer Discretionary 11.0% 

Utilities 6.8% 

Health Care 5.7% 

Materials 4.6% 

Information Technology 4.3% 

Government Bonds 4.1% 

Energy 2.9% 

Consumer Staples 2.7% 

Government Bond Futures -6.9% 
Source: Artemis as at 30 April 2017. Please note that figures 
may not add up to 100% due to rounding and the cash holding. 

Class I accumulation units, GBP 
 

Source: Artemis as at 30 April 2017. Please note figures 
may not add up to 100% due to rounding. 

 

to the floor. We think this is misplaced - when 
expectations do begin to change, bond yields 
will move to reflect this. 
 
We have seen a slight strengthening in sterling 
since the UK election was announced. Investing 
in overseas equities means the fund has 
exposure to currencies other than sterling. 
Because we do not hedge that exposure, a 
stronger pound is unhelpful for the fund. We do 
not intend to change this policy. Given the 
prolonged uncertainty prompted by the Brexit 
negotiations the longer term fundamentals for 
sterling seem likely to remain challenging. 
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Top five equity positions  
El Towers 2.2% 
Galenica Santé 1.9% 
Imperial Brands 1.8% 

Nobina 1.7% 
Metlifecare 1.7% 

Source: Artemis as at 30 April 2017. 

 

Top five bond positions  
UK TSY 1.25% 2018 4.1% 
Barclays 1.2% 
Gazprom 4.25% 2024 0.9% 

Credit Suisse Group 2024 6.25% 0.8% 
Électricité de France 6% EMTN 0.8% 

Source: Artemis as at 30 April 2017. 

 

           
Third party endorsements are not a recommendation to buy. 
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Risks and important information 
To ensure you understand whether this fund is suitable 
for you, please read the Key Investor Information 
Document, which is available, along with the fund’s 
Prospectus, from artemis.co.uk. 
The value of any investment, and any income from it, 
can rise and fall with movements in stockmarkets, 
currencies and interest rates. These can move 
irrationally and can be affected unpredictably by 
diverse factors, including political and economic 
events. This could mean that you won’t get back the 
amount you originally invested.  
The fund’s past performance should not be considered 
a guide to future returns.  
The payment of income is not guaranteed.  
The fund may invest in emerging markets, which can 
involve greater risk than investing in developed 
markets. In particular, more volatility (sharper rises and 
falls in unit/share prices) can be expected.  
The fund may use derivatives (financial instruments 
whose value is linked to the expected price 
movements of an underlying asset) for investment 
purposes, including taking long and short positions, 
and may use borrowing from time to time. It may also 
invest in derivatives to protect the value of the fund, 
reduce costs and/or generate additional income. 
Investing in derivatives also carries risks, however. In 
the case of a ‘short’ position, for example, where the 
fund aims to profit from falling prices, if the price of the 

underlying asset rises in value, the fund will lose money.  
The fund may invest in fixed-interest securities. These 
are issued by governments, companies and other 
entities and pay a fixed level of income or interest. 
These payments (including repayment of capital) are 
subject to credit risks. Meanwhile, the market value of 
these assets will be particularly influenced by 
movements in interest rates and by changes in interest-
rate expectations.  
The fund may invest in higher yielding bonds, which may 
increase the risk to your capital. Investing in these types 
of assets (which are also known as sub-investment 
grade bonds) can produce a higher yield but also brings 
an increased risk of default, which would affect the 
capital value of your investment.  
The fund holds bonds which could prove difficult to sell. 
As a result, the fund may have to lower the selling price, 
sell other investments or forego more appealing 
investment opportunities.  
Because one of the key objectives of the fund is to 
provide income, the annual management charge is taken 
from capital rather than income. This can reduce the 
potential for capital growth.  
The additional expenses of the fund are currently 
capped at 0.14%. This has the effect of capping the 
ongoing charge for the class I units issued by the fund at 
0.89% and for class R units at 1.64%. Artemis reserves 
the right to remove the cap without notice.  

Any research and analysis in this communication has 
been obtained by Artemis for its own use. Although this 
communication is based on sources of information that 
Artemis believes to be reliable, no guarantee is given as 
to its accuracy or completeness.  
Any forward-looking statements are based on Artemis’ 
current expectations and projections and are subject to 
change without notice.  
Issued by Artemis Fund Managers Ltd which is 
authorised and regulated by the Financial Conduct 
Authority.  

Key facts  

Fund type Unit trust 

Focus Income 

Asset class Multi-Asset 

Regional focus United Kingdom 

IA sector 
IA Mixed 

Investment 20-
60% Shares NR 

SEDOL B75F9Z6 

ISIN GB00B75F9Z67 

Type Accumulation 

Class currency GBP 

Accumulation date Monthly 

Valuation point (UK business 
days) 

12:00 

Year end 31 December 

Fund launch date 21 May 2012 

Class launch date 21 May 2012 

Class launch price 50p 

SRRI 4 

Fund size (mid basis) £467.0m 

Source: Artemis as at 30 April 2017. 

 
Prices and yield 

Bid price 90.73p 

Offer price 92.24p 

Historic yield 3.72% 

The historic yield reflects distributions declared over the past 
twelve months as a percentage of the mid-market unit price, as 
at the date shown. It does not include any preliminary charge 
and investors may be subject to tax on their distributions. 

 

Charges 

Initial charge 1.00% 

Ongoing charge 0.89% 

The initial charge is currently waived. The ongoing charge 
includes the annual management charge of 0.75% and is shown 
as at the date of the Key Investor Information Document (KIID), 
where a full explanation of the fund's charges can be found. 

 

 

Performance  
Cumulative performance 

 Since launch 3 years 1 year 6 months 3 months 

Artemis Monthly Distribution 91.1% 37.5% 20.8% 4.8% 2.3% 

‘Since launch’ data from 21 May 2012. Source: Lipper Limited, bid to bid in sterling to 30 April 2017. All figures show total returns 
with dividends reinvested. 

 

Discrete performance to year end  

 2016 2015 2014 2013 2012 

12 months to 31 December 17.9% 7.8% 9.0% 17.7% n/a 

Please remember that past performance is not a guide to the future. Source: Lipper Limited, bid to bid in sterling. All figures show 
total returns with dividends reinvested. As the fund was launched on 21 May 2012, complete five year performance data is not yet 
available. 

 

Discrete performance to quarter end   

  2017 2016 2015 2014 2013 

12 months to 31 March 22.0% 1.1% 12.5% 11.5% n/a 

Please remember that past performance is not a guide to the future. Source: Lipper Limited, bid to bid in sterling. All figures show 
total returns with dividends reinvested. As the fund was launched on 21 May 2012, complete five year performance data is not yet 
available. 
 

  
 

 

Percentage growth 
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Data from 21 May 2012. Source Lipper Limited, bid to bid in sterling to 30 April 2017. All figures show total returns with dividends 

reinvested. 


