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This should be read in conjunction with the 'Fund Factsheets Glossary'. 

Fund aim 
The Fund aims to create a high level of income and the best possible total 
returns from investment in a broad range of bonds. It may invest in global 
bonds issued by companies, governments and large international organisations 
in a variety of currencies. Normally 80% of the bonds in the fund will be priced 
in Sterling, or hedged to Sterling. Hedging is a technique to reduce the impact 
of any adverse exchange rate movements. The manager can invest in higher 
and lower risk bonds but normally will have at least 80% of the Fund invested 
in high yield bonds. Please see the Key Investor Information Document for 
further information. 

Past performance  
Percentage change total return, net of tax payable by the fund, In GBP 

——  Aviva Investors High Yield Bond Class 1 Income [GBP] Fund  ——  IA £ High Yield   

Source: Lipper, a Thomson Reuters Company, as at 30 April 2017, mid to mid basis, net 
income reinvested, net of ongoing charges and fees  

Source: Lipper, a Thomson Reuters Company, as at 30 April 2017, mid to mid basis, net 
income reinvested, net of ongoing charges and fees  

3m 6m 1yr 3yr 5yr

Fund (%) 1.5 2.9 6.6 14.4 44.2

IA sector average 
(%)* 2.0 4.1 9.2 10.5 34.6

Year on year performance 

Source: Lipper, a Thomson Reuters Company, performance data up to quarter end, mid to mid 
basis, net income reinvested, net of ongoing charges and fees. *Primary share classes only 

30/03/12 

29/03/13

29/03/13 

31/03/14

31/03/14 

31/03/15

31/03/15 

31/03/16

31/03/16 

31/03/17

Fund (%) 12.5 10.5 5.9 0.8 7.5

IA sector average 
(%)* 12.0 7.6 1.5 -1.7 10.4

Past performance is not a guide to the future. Investment decisions should 
not be based on short term performance. The figures do not include the effect 
of any exit or entry charge.

†This is the maximum that might be taken out of your money before it is invested, lower 
charges may apply at the time of investment. Current charges are available from the Fund 
provider on request.  
 
The Distribution Yield reflects the amount that is expected to be distributed over the next year 
as a percentage of the share price of the fund on the date shown. It is based on the fund on 
that day. It does not include the deduction of entry charges and is the gross return before tax 
on distributions. Investors may be subject to further tax on their distributions. The yield is not 
guaranteed. The Distribution Yield is also the Underlying Yield for this fund. 

Fund managers 
Chris Higham and Sunita 
Kara 

Managers of this fund 
since November 2012 and 
June 2016 respectively. 

Fund manager report  
High-yield bonds made gains in April. Although riskier assets struggled at the 
start of the month on concerns about growth in the US and a number of 
geopolitical worries, the market responded well to the victory of the moderate 
candidate Emmanuel Macron in the first round of voting in the French 
presidential election. This lifted French and peripheral European issuers in 
particular. However, the oil & gas sector, which has a large representation in 
the high-yield bond market, had another disappointing month as concerns 
about oversupply weighed on the oil price. During the month we bought 
bonds from electricity generator Drax, Thames Water and Bank of America and 
increased our holding in AMC Entertainment. We sold our position in Wittur, a 
German manufacturer of parts for lift doors. The month witnessed further 
good performance from heat exchanger manufacturer Galapagos and selected 
UK retailers such as Matalan. However, the holding in TES, formally known as 
Times Educational Supplement, detracted on falling revenues as school 
budgets came under pressure.  
 
Any opinions expressed are those of Aviva Investors. They should not be 
viewed as indicating any guarantee of return from an investment managed by 
Aviva Investors nor as personalised advice or a recommendation of any nature. 

Fund information (30 April 2017)  

Fund size £176.3m

Fund launch date 22/09/2008

Maximum entry charge† 4.00% 

Ongoing charge 1.14 % Class 1 (15/04/2016) 

Benchmark ML Euro Fixed and floating HY 3% 
constrained - hedged to GBP

Investment Association sector £ High Yield

Distribution yield 4.3 % (30/04/2017) 

Find out more 
Call: 0800 051 2003  
Web: www.avivainvestors.com  

Telephone calls may be recorded for training 
purposes. Calls are free from UK landlines and 
mobiles. 
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Top 10 holdings  

Source: Aviva Investors as at 30 April 2017 

Asset allocation  
  

Source: Aviva Investors as at 30 April 2017
 

International Bonds 56.3%
UK Corporate Bonds 33.1%
Other 2.9%
Cash and Equivalents 7.8%

TELEFONICA EUROPE BV CALLABLE BOND VARIABLE GBP 2.7% 

LLOYDS BANK PLC 2.7% 

BARCLAYS BANK PLC CALLABLE BOND VARIABLE GBP 1000 2.1% 

LADBROKES GROUP FINANCE PLC CALLABLE BOND FIXED 1.8% 

FRONTIER COMMUNICATIONS CORP CALLABLE NOTES FIXED 1.8% 

AA BOND CO LTD CALLABLE NOTES FIXED 5.5% 1.7% 

UNITYMEDIA HESSEN GMBH & CO KG / UNITYMEDIA NRW 1.7% 

WESTERN DIGITAL CORP CALLABLE NOTES FIXED 10.5% 1.7% 

HCA INC CALLABLE NOTES FIXED 5.875% 01/MAY/2023 1.7% 

KONINKLIJKE KPN NV CALLABLE MEDIUM TERM NOTE 1.6% 

Regional allocation  
 

Source: Aviva Investors as at 30 April 2017 

Credit quality  

Source: Aviva Investors as at 30 April 2017 

Credit maturity  

Source: Aviva Investors as at 30 April 2017 

AAA 0.0%

AA 0.4%

A 0.7%

BBB 8.7%

BB 48.0%

B 14.1%

CCC > 5.5%

Cash & Equiv 7.8%

NR 12.0%

Other 2.9%

15+ yrs 3.4%

10-15 yrs 1.8%

5-10 yrs 25.9%

0-5 yrs 58.3%

Cash & Equiv 7.8%

Risk summary 

Further information about the risks that apply when investing can be found in 
the Key Investor Information document and the Prospectus. This is available 
free of charge on request. 
The value of the fund and any income from it is not guaranteed and may fall as 
well as rise. You may get back less than you originally invested. 
Credit and fixed interest securities are the debts of governments or companies 
generally issued in the form of bonds. These securities are particularly affected 
by trends in interest rates and inflation. If interest rates go up, the value of the 
security may fall, and vice versa. 
The value of these securities will fall if the issuer is unable to repay their debt 
or has their credit rating reduced. Generally, the higher perceived credit risk of 
the issuer, the higher the rate of interest. 

Issued by Aviva Investors UK Fund Services Limited. 
Registered in England No. 1973412. Authorised and regulated by the Financial Conduct Authority. Firm Reference No. 119310. 

Registered address: St Helen's, 1 Undershaft, London EC3P 3DQ. An Aviva company. 
www.avivainvestors.com 
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