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Emerging Market Debt Fund

Fund Information *

This document is intended for use by individuals who are familiar with investment terminology. To help you understand this fund and for a full

explanation of specific risks and the overall risk profile of this fund and the shareclasses within it, please refer to the Key Investor Information

Documents and Prospectus which are available on our website – www.standardlifeinvestments.com.

Standard Life Investments has not considered the suitability of investment against your individual needs and risk tolerance. If you are in any doubt as

to whether this fund is suitable for you, you should seek advice. An adviser is likely to charge for advice. We are unable to provide investment advice.

GBPFund CurrencyFund Manager Richard House
Fund Manager Start 24 Oct 2012
Launch Date 24 Oct 2012
IA Sector JP Morgan EMBI Global Diversified Index
Benchmark JP Morgan EMBI Global Diversified Index
Current Fund Size £169.8m

No. of Positions 58
Yield to Maturity 4.6

Bond Fund

The fund aims to provide income and some capital growth over the longer term by investing predominantly
in bonds issued or guaranteed by governments, financial institutions or companies in emerging markets.
The majority of the fund will be invested in bonds denominated in US Dollars and who may invest a
proportion of the fund's assets in other bonds, derivatives and/or money market instruments to try to take
advantage of opportunities they have identified. Please note the operating currency of the fund is US
Dollars, and the base currency is Sterling. The currency risk arising from this difference is not routinely
hedged. The fund aims to invest mainly in bonds and assets denominated in US Dollars but may, at the
discretion of the Manager, invest in bonds and assets denominated in other currencies (including emerging
market currencies). Bonds and assets held in currencies other than the operating currency will be hedged at
the discretion of the Manager, meaning some additional active currency risk may be taken against the
operating currency.

Past performance is not a guide to future returns and future returns are not guaranteed. The price of assets
and the income from them may go down as well as up and cannot be guaranteed; an investor may receive
back less than their original investment. The fund may use derivatives to reduce risk or cost, or to generate
additional capital or income at low risk, or to meet its investment objective. Usage of derivatives is
monitored to ensure that the fund is not exposed to excessive or unintended risks. The value of assets held
within the fund may rise and fall as a result of exchange rate fluctuations.

Monthly

OEIC Fund

Largest Positions Relative to the Benchmark

Overweight Countries Fund % B'mark % Relative % Underweight Countries Fund % B'mark % Relative %

Indonesia 7.1 4.4 2.7

Turkey 0.0 4.0 -4.0United States 10.7 0.0 10.7

China 0.0 3.7 -3.7Kazakhstan 6.2 2.9 3.3

Philippines 0.0 3.6 -3.62.9 0.0 2.9

Russia 0.0 3.6 -3.6

Kuwait

3.2 0.5 2.7

Hungary 0.0 3.0 -3.0

Morocco

Fund %
US Dollar

Fund %
Latin America
Africa and Middle East 22.2

North America 10.7
17.7Asia

34.0

Composition by Currency Breakdown Composition by Region

Cash and Other 8.0

99.9
Indian Rupees 0.1

Europe 7.4



Fund Performance *

Price Indexed

Emerging Market Debt

The performance of the fund has been
calculated over the stated period using
bid to bid basis for a UK basic rate tax
payer. The performance shown is based
on an Annual Management Charge
(AMC) of 0.65%. You may be investing
in another shareclass with a higher
AMC. The charges for different share
classes are shown on the next page. For
details of your actual charges please
contact your financial adviser or refer to
the product documentation.
Source: Standard Life Investments
(Fund) and Morningstar (Benchmark)

JP Morgan EMBI Global
Diversified Index
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Year on Year Performance
Source: Standard Life Investments (Fund) and Morningstar (Benchmark)

Year to
31/03/2017 (%)

Year to
31/03/2016 (%)

Year to
31/03/2015 (%)

Year to
31/03/2014 (%)

Retail Fund Performance 25.6 1.9 16.6 -8.5

Institutional Fund Performance 26.2 3.1 16.6 -8.0

Platform One 26.1 2.7 16.9 -8.0

JP Morgan EMBI Global Diversified Index 25.2 7.6 18.6 -8.4

Cumulative Performance
Source: Standard Life Investments (Fund) and Morningstar (Benchmark)

6 Months (%) 1 Year (%) 3 Years (%)

3.8Retail Fund Performance 24.9 41.5

4.0Institutional Fund Performance 25.5 44.7

4.0Platform One 25.4 43.9

4.3JP Morgan EMBI Global Diversified Index 23.8 52.8

Note: Past Performance is not a guide to future performance. The price of shares and the income from them may go down as well as up and
cannot be guaranteed; an investor may receive back less than their original investment.
For full details of the fund's objective, policy, investment and borrowing powers and details of the risks investors need to be aware of, please
refer to the prospectus.
For a full description of those eligible to invest in each share class please refer to the relevant prospectus.

Definitions
Yield to Maturity - gives an indication of the total expected return from a bond if it is held to maturity. It reflects both the interest payments made
to the bondholder and any capital gain or loss at maturity. It is based on a snapshot of the portfolio on specified date. It does not include any
impact from charges.

Cash and Other - may include bank and building society deposits, other money market instruments such as Certificates of Deposits (CDs),
Floating Rate Notes (FRNs) including Asset Backed Securities (ABSs), Money Market Funds and allowances for tax, dividends and interest due if
appropriate.



Investment Review and Outlook

Market Review
US Treasury yields moved lower in May
as economic data from America
continued to disappoint, dampening
the high expectations which have built
in recent months. The Donald Trump
administration continues to encounter
hurdles in delivering its policy agenda,
which also weighed on sentiment.  

Emerging Market (EM) sovereign bonds
issued in US dollars returned +0.88%
in May and brought year-to-date
returns to +6.34%. The spread over US
Treasuries widened marginally by 2
basis points (bps) over the course of
the month to 305bps. Higher rated
bonds performed better on average in
May; investment grade-rated bonds
delivered +0.91%, versus +0.86% for
high yield-rated bonds. 

In terms of region, Africa (+1.5%) and
Europe (+1.0%) were the best
performers while the Middle East
(+0.3%) lagged. Returns in Africa were
driven by Cameroon, Mozambique and
Ghana; the countries were the first,
second and third best-performing
credits within the JP Morgan EMBI
Global Diversified Composite. Brazil
was among a minority of countries
delivering negative returns following
corruption allegations against
President Michel Temer.

Activity
We took profits in Bahrain as its bonds
had not responded to the sharp sell-off
in oil. In Ukraine, the credit curve had
flattened so we reduced positions in
the long end of the curve and switched
into shorter-dated bonds.  

In the primary market, we participated
in the new issues of Brazil’s state-
owned development bank, BNDES, and
sovereign bonds of Guatemala, Egypt
and Senegal. In the latter, we reduced
exposure to shorter-dated bonds
already held in the Fund following
strong performance. We added US
Treasury exposure to manage the
overall duration profile of the Fund.

Performance
Country selection was the main driver
of outperformance in May; the main
contributors to excess returns included
our overweight positions in Ukraine,
Jamaica, Angola, Jordan and Morocco.
The main detractors to relative
performance included countries where
we do not have exposure; Chile,
Poland, Turkey and Uruguay
outperformed benchmark returns.

Outlook & Strategy
The US economy appears to be growing
steadily, but recent economic data has
undershot expectations. To prudently
manage the overall duration profile of
the Fund, we have taken a tactical
position in US Treasuries.  Beyond the
US, continued signs of recovery are
evident in the Eurozone, while
economic activity powers ahead in EM
Europe. In Asia, manufacturing and
export data failed to keep pace with
the strong gains of Q1, but should
continue to see support from the tech
cycle.  

Turning to China, surprisingly strong
Q1 GDP growth of 6.9% is unlikely to
be sustained, but high frequency data
does not point to significant signs of
slowing. While broad credit growth has
slowed markedly, it is still growing at a
faster pace than nominal GDP growth.
Over-tightening fears are beginning to
subside as the People’s Bank of China
has been injecting liquidity and banks
will be allowed more time to meet
quarter-end regulatory reporting
requirements. In any case, we see little
value in Chinese external credit and
avoid exposure.

Commodity prices have experienced
volatility in recent weeks, not least in
oil markets. While the production
agreement among OPEC was extended,
the shale revolution in the US and the
inventory build there threatened to
place a ceiling on prices. We take a
cautious approach to oil exposure in
the Fund, with positions primarily in
the stronger oil credits such as
Kazakhstan and Kuwait. We choose to
avoid the very weak oil exporters such
as Ecuador and Venezuela.

The situation in Venezuela continues to
deteriorate. Shortages of basic goods
have become more acute and street
protests have become a daily
occurrence. As a sign of worsening
conditions, the central bank has been
selling sovereign bonds held on its
balance sheet at a steep discount in
order to secure the flow of hard
currency into the country. There are
reports of default on debts owed to
Russia and other creditors. Despite the
high spreads, cash prices may
continue to move lower and therefore
we choose to avoid exposure.

Our preferred positions in Latin
America include Jamaica and
Honduras, which continue to perform
well under the guidance of the
International Monetary Fund’s
programmes. In Asia, we prefer
exposure to Indonesia and Vietnam,
which have both recently enjoyed
credit rating upgrades in recognition of
improving macroeconomic
fundamentals. In Europe, the Middle
East and Africa, our preferred countries
include Lebanon, where political
reform after years of deadlock should
boost the economy; and Senegal,
where growth is accelerating on
successful implementation of its
national development plan. 

Looking ahead, while financial market
risks in China, political risks in Brazil
and default risks in Venezuela warrant
close monitoring, we have few
concerns about the immediate outlook
for EM. Beyond EM, the external
environment has become more
supportive and event risks such as
elections in Europe have passed. We
remain watchful of policy
developments in the US as these
pertain to fiscal policy, deregulation
and geopolitics. In the medium term,
we expect the narrative around the
unwinding of extraordinary central
bank policy to become a more central
focus for the market. Still, this process
may extend over a few quarters. In the
meantime, we expect EM fixed income
to be well supported by continued
inflows as part of the global search for
yield.



Other Fund Information

*Any data contained herein which is attributed to a third party ("Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is
licensed for use by Standard Life**. Third Party Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted to be
accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, Standard Life** or any other third party (including any
third party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third Party Data.
Past performance is no guarantee of future results. Neither the Owner nor any other third party sponsors, endorses or promotes the fund or product to
which Third Party Data relates.

**Standard Life means the relevant member of the Standard Life group, being Standard Life plc together with its subsidiaries, subsidiary undertakings
and associated companies (whether direct or indirect) from time to time.

“FTSE®”, "FT-SE®", "Footsie®", [“FTSE4Good®” and “techMARK] are trade marks jointly owned by the London Stock Exchange Plc and The Financial
Times Limited and are used by FTSE International Limited (“FTSE”) under licence. [“All-World®”, “All- Share®” and “All-Small®” are trade marks of
FTSE.]

The Fund is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited (“FTSE”), by the London Stock Exchange Plc (the
“Exchange”), Euronext N.V. (“Euronext”), The Financial Times Limited (“FT”), European Public Real Estate Association (“EPRA”) or the National
Association of Real Estate Investment Trusts (“NAREIT”) (together the “Licensor Parties”) and none of the Licensor Parties make any warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE EPRA NAREIT Developed Index (the
“Index”) and/or the figure at which the said Index stands at any particular time on any particular day or otherwise. The Index is compiled and
calculated by FTSE. However, none of the Licensor Parties shall be liable (whether in negligence or otherwise) to any person for any error in the Index
and none of the Licensor Parties shall be under any obligation to advise any person of any error therein.

“FTSE®” is a trade mark of the Exchange and the FT, “NAREIT®” is a trade mark of the National Association of Real Estate Investment Trusts and
“EPRA®” is a trade mark of EPRA and all are used by FTSE under licence.”

Interim Annual
Reporting Dates 31 Aug 28 (29) Feb
XD Dates 31 Aug 28 (29) Feb
Payment Dates (Income) 31 Oct 30 Apr

The Ongoing Charge Figure (OCF) is the overall cost shown as a percentage of the value of the assets of the Fund. It is made up of the Annual
Management Charge (AMC) shown above and the other expenses taken from the Fund over the last annual reporting period.  It does not
include any initial charges or the cost of buying and selling stocks for the Fund. The OCF can help you compare the costs and expenses of
different funds.

Valuation Point 12:00 noon
Type of Share Income & Accumulation
ISA Option Yes

Retail Acc Retail Inc Institutional Acc Institutional Inc
Lipper 68180478 68190863 68190864 68190865
Bloomberg SLIEMFA LN SLIEMFI LN SLIEMIA LN SLIEMII LN
ISIN GB00B8K56P77 GB00B83PG439 GB00B8352D40 GB00B7FCT680
SEDOL B8K56P7 B83PG43 B8352D4 B7FCT68

Retail Institutional Platform One
Initial Charge 4.00% 0.00% 0.00%
Annual Management Charge 1.20% 0.65% 0.65%
Ongoing Charges Figure 1.24% 0.77% 0.82%

Platform One Acc Platform One Inc
Lipper 68190866 68190867
Bloomberg XAD9RPA LN XAD9RPI LN
ISIN GB00B8J3Q414 GB00B7XZ3C35
SEDOL B8J3Q41 B7XZ3C3

Standard Life Investments Limited is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Standard Life Investments Limited is authorised and regulated by the Financial Conduct Authority.   
Calls may be monitored and/or recorded to protect both you and us and help with our training.
www.standardlifeinvestments.com © 2017 Standard Life 201706210910 INVRT002 0517 XAD9

www.standardlifeinvestments.co.uk

Useful numbers -
Investor Services

0345 113 69 66.

Call charges will vary.


