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Summary investment objective
 

To provide you with income and grow your capital by investing mostly in bonds (which are like loans that pay a fixed 
or variable rate of interest) issued by companies and/or governments based in emerging markets countries. These are 
typically countries that are still developing their economies.
 
For full investment objective and policy details please refer to the Prospectus.
  
Performance (%)
 

 Annualised

 1 month 3 months 6 months 1 year 3 years 5 years Launch

Fund 0.95 4.13 2.13 11.58 4.01 3.93 4.89
Benchmark 1.39 3.69 2.08 8.14 6.18 5.69 6.73
Difference -0.44 0.43 0.06 3.44 -2.17 -1.76 -1.84
Sector average -1.57 2.15 -2.28 16.84 8.37 4.73 5.08
Sector ranking 1/19 1/18 1/18 18/18 14/17 8/12 7/12
Quartile 1 1 1 4 4 3 3

Discrete annual returns (%) - year ended 30/04
 

 2017 2016 2015 2014 2013
Fund 11.58 -2.16 3.09 -4.76 13.15

Calendar year performance (%)
 

 Year to date 2016 2015 2014 2013
Fund 5.49 12.62 -4.89 2.56 -5.46
Benchmark 5.08 9.86 1.25 7.60 -5.20
Difference 0.41 2.76 -6.15 -5.04 -0.25
Sector average 2.85 24.42 -3.80 4.88 -10.03
Sector ranking 1/18 17/17 11/17 11/16 2/15
Quartile 1 4 3 3 1

Performance Data: Share Class A Acc. 
Source: Lipper, JP Morgan, Basis: Total Return, NAV to NAV, UK Net Income Reinvested. 
These figures do not include the initial charge; if this is paid it will reduce performance from that shown. 
Benchmark is for comparison purpose only. This fund is not managed against a specific benchmark. 
Past performance is not a guide to future results.

  
Fund manager's report
 
Emerging market debt experienced positive returns for the fifth consecutive month following the November sell-off perpetrated by the election of 
President Trump in the United States. European political risk has diminished following Emmanuel Macron's victory in the first round of the French 
presidential elections. He won with 24% of the vote, with Marine Le Pen just behind at 21%. Macron is the firm favourite to clinch the Presidency 
in the second round as it is expected that voters band together to oppose the far-right Le Pen. NAFTA renegotiation returned to the airwaves as a 
story leaked that US President Trump was drafting an executive order to withdraw from the decades-old trade pact. While this was quickly denied, it 
was announced that NAFTA would be renegotiated, following calls to Trump from both the Canadian and Mexican Presidents. NAFTA has plenty of 
scope for modernisation including tightening labour and intellectual property standards, and improving dispute settlement mechanisms.

On the month, the JP Morgan EMBI Global Diversified (hedged into GBP) index returned 1.39% while the benchmark spread narrowed by 7 basis 
points (bps) to +303bps over US Treasuries.

It was business as usual with high yield assets outperforming investment grade credits in the positive risk environment. Venezuela was the best 
performing credit as it successfully completed debt service and amortisation payments worth approximately US$3bn during the month. Other 
high-yielding countries such as Mozambique, Argentina and Ivory Coast also outperformed during the month. Only three credits experienced 
negative returns during the period, with Bolivia, El Salvador and Trinidad and Tobago struggling to find traction. Bolivia has underperformed after 
the government forbade local financial institutions from purchasing its latest Eurobond, while El Salvador temporarily defaulted on a local pension 
obligation and Trinidad was downgraded to sub-investment grade by Moody's.

During the month, we increased the fund's weight to Ecuador and Mongolia, while reducing our holding in Pakistan and Oman. We also cut the 
portfolio's overweight in Venezuela, reducing our holding in PDVSA, the state-owned oil company. We participated in a bond tap from Jordan and 
purchased a short-dated bond from Vietnam. In corporate space, we carried out a switch within Latam Air securities, preferring the 2024 bond to 
the 2027 maturity. In local currency space, we cut our exposure to Mexico and initiated a holding in Peru while increasing our allocation to Turkey.

Annualised tracking error
 

 3 years 5 years
Annualised tracking error 2.61 2.53

Source: Aberdeen Asset Management, Total Return, Gross of Fees, BPSS, 
Datastream.  
 
Please note that risk analytics figures are calculated on gross returns whereas the 
performance figures are based on net asset value(NAV) returns. In addition, the 
risk analytics figures lag the performance figures by a month.
 

Top ten holdings %

ARGENTINA (REP OF) 7.5% 22/04/26 WI USD 2.8
SERBIA (REP OF) 7.25% 28/09/21 REGS USD 2.5
TURKEY (REP OF) 11% 02/03/22 TRY 2.0
BRAZIL (FED REP OF) 10% 01/01/27 NTNF BRL 1.9
ARGENTINA (REP OF) 8.28% 31/12/33 NY USD 1.8
URUGUAY (REP OF) 5.1% 18/06/50 USD 1.8
GHANA (REP OF) 8.125% 18/01/26 REGS USD 1.7
INDONESIA (REP OF) 5.875% 15/01/24 REGS 
USD 1.5
MEXICO (UNITED MEXICAN STATES) 6.05% 
11/01/40 MTN USD 1.5
TURKEY (REP OF) 5.75% 22/03/24  USD 1.5
Total 19.0
Total number of holdings 136

 

Credit Rating of holdings (%)
 

 Fund Benchmark Difference
AA 0.4 2.3 -1.8
A 0.3 8.0 -7.8
BBB 20.4 34.8 -14.4
BB 32.4 25.4 7.0
B 32.1 23.1 9.0
CCC 8.1 5.7 2.4
CC 0.9 0.6 0.2
Unrated 1.0 1.0
Cash 4.4 4.4
Total 100.0 100.0
Average long term 
rating BB- BB+

Figures may not always sum to 100 due to rounding.
 

Market Exposure (%)
 

 Fund Benchmark Difference
Turkey 7.5 3.9 3.5
Argentina 7.0 3.3 3.7
Mexico 6.9 5.3 1.6
Brazil 6.7 3.6 3.1
Indonesia 5.4 4.3 1.1
Ukraine 4.6 2.6 2.0
Dominican 
Republic 3.8 2.4 1.4
Uruguay 3.3 2.4 0.9
Russia 3.1 4.0 -0.9
Serbia 2.5 1.0 1.5
Other 49.2 67.2 1.1
Total 100.0 100.0

 

Key information
 

Benchmark JPM EMBI Global Diversified (Hedged 
GBP 100%)

Sector IA Global Emerging Markets Bond

Fund size £ 85.6 m

Date of launch 9 March 2011

Investment team Emerging Market Debt Team

Fund advisory company Aberdeen Asset Managers Limited

The risks outlined overleaf relating to derivatives, bonds and emerging markets are particularly relevant to the fund 
but should be read in conjunction with all warnings and comments given in the prospectus for the fund.

IMPORTANT INFORMATION OVERLEAF

Fund managers’ report continues overleaf

A Acc

OEIC – May 2017



Aberdeen Emerging Markets Bond Fund

Currency exposure
 

 %
Pound Sterling 90.8
Brazilian Real 2.3
Turkish Lira 1.1
Russian Ruble 1.0
Uruguayan Peso 1.0
Indonesian Rupiah 1.0
Mexican Peso 1.0
Argentine peso 0.8
United States Dollar 0.6
Peruvian Nuevo Sol 0.3
Euro 0.1
Total 100.0

Figures may not always sum to 100 due to rounding.
 

Fund Statistics
 

Weighted average life vs 
benchmark

9.9 vs 10.2

Modified duration vs benchmark  6.2 vs 6.6

Yield to maturity 6.3 vs 5.0

YieldsC 4.87% underlying 
6.37% distribution

Yields are net of charges and gross of tax and are not guaranteed.
 

Codes (A Acc)
 

SEDOL B5BV9P4

ISIN GB00B5BV9P41

BLOOMBERG ABEEBAA LN

REUTERS LP68087820

VALOREN 12677913

WKN A1JF7W

Additional information
 

Fund type OEIC

Domicile United Kingdom

Currency GBP

Registered for sale Please refer to 
www.aberdeen-asset.com

Minimum investment £500

Charges Current initial  0.00%

Ongoing Charges Figure 
(OCF)B

1.66%

Price as at 30/04/17 135.55p

Deal closing time 12:00:00 GMT

Daily valuation point 12:00:00 GMT
Source: Ex-post Ongoing charges Aberdeen Asset Managers Limited as at  31 July 
2016.

BThe Ongoing Charge Figure (OCF), is the overall cost shown as a percentage of the 
value of the assets of the Funds. It is made up of the Annual Management Charge 
(AMC) of 1.50% and other charges. It does not include any initial charges or the 
cost of buying and selling stocks for the Funds. The Ongoing Charges figure can 
help you compare the annual operating expenses of different Funds.

CThe Distribution Yield reflects the amounts that may be expected to be 
distributed over the next twelve months as a percentage of the mid-market share 
price of the fund as at the date shown. The Underlying Yield reflects the annualised 
income net of expenses of the fund (calculated in accordance with relevant 
accounting standards) as a percentage of the mid-market share price of the fund 
as at the date shown. Both yields are based on a snapshot of the portfolio on the 
month-end date. They do not include any initial charges and Investors may be 
subject to tax on distributions.The Distribution Yield is higher than the Underlying 
Yield because a portion of the fund’s expenses are charged to capital. This has the 
effect of increasing distributions and constraining the fund’s capital performance.
Analytics provided by The Yield Book® Software 
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Important information
Risk factors you should consider before investing: 
l The value of investments and the income from them can go down as well as up and investors may get back less than the 

amount invested. 
l Exchange Rates: The Fund may have holdings which are denominated in different currencies and may be affected by 

movements in exchange rates. Consequently, the value of the Fund's investments and the income from them may rise or fall 
in line with exchange rates. 

l Emerging Markets: Emerging markets or less developed countries may face more political, economic or structural challenges 
than developed countries and this may mean your money is at greater risk.

l Bonds: Bond valuations are affected by changes in interest rates, inflation and the creditworthiness of the bond issuer. There 
is a risk that a bond issuer may not be able to repay the money they borrowed nor make their required interest payments. 
This risk increases for bonds with lower credit ratings. Where a bond market has a low number of buyers and/or a high 
number of sellers, it may be harder to sell particular bonds at an anticipated price and/or in a timely manner.

l Derivatives: This Fund can use derivatives in order to meet its investment objective. The use of derivatives may result in 
greater fluctuations in the value of the Fund, and may increase the magnitude of any losses. 

l A full list of risks applicable to this Fund can be found in the Prospectus.
Other important information:
The Fund is a sub-fund of Aberdeen Investment Funds ICVC, an authorised open-ended investment company (OEIC). The Authorised Corporate 
Director is Aberdeen Fund Managers Limited. Nothing herein constitutes investment, legal, tax or other advice and is not to be relied upon in 
making an investment or other decision. No recommendation is made, positive or otherwise, regarding individual securities mentioned. This is not 
an invitation to subscribe for shares in the Fund and is by way of information only. Subscriptions will only be received and shares issued on the basis 
of the current Prospectus, relevant Key Investor Information Document (KIID) and Supplementary Information Document (SID) for the Fund. These 
can be obtained free of charge from Aberdeen Fund Managers Limited, PO Box 9029, Chelmsford, CM99 2WJ. 
 
Issued by Aberdeen Asset Managers Limited which is authorised and regulated by the Financial Conduct Authority in the United Kingdom.
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Broker desk 0800 592 487  
Customer services 0845 300 2890  
Dealing 0800 833 580
 
All sources (unless indicated): Aberdeen Asset Management 
30 April 2017.


